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Backers
of bill
remain a
mystery

Critics of controversial
harbor bill lament loss

of property tax revenue

BY BEN JACKLET
The Tribune

It isn’t Wacker Siltronic, the
largest business in the Port-
land harbor, and it isn’t Ore-
gon Steel, the second largest.

So who is behind John DiLoren-
z0’s lobbying effort to pass a law
that would exempt businesses in
the Portland harbor Superfund
site from property taxes?

That’s a question that has been
ricocheting around City Hall and
the state Capitol for months.

No one
seems to know
the answer for
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The bill, written by DiLorenzo
and sponsored by House Speaker
Mark Simmons, would allow har-
bor-property owners to replace
property taxes with a “privilege
tax” that would be used to fund the
government-mandated cleanup of
the harbor.

DiLorenzo said his client is

Portland Harbor Cleanup Coali-
tion Inc., an organization that
supports the idea behind the bill.
The cleanup coalition is a non-
profit corporation set up by
DiLorenzo last year. DiLorenzo
serves as its secretary. The pres-
ident and vice president are two
other prominent Oregon lobby-
ists, Tom Gallagher and Jon
Chandler.
-+ “I'm not disclosing the contrib-
ator list,” DiLorenzo said. “The
idea is my client, rcally, and we're
passmg the tin cup.’

- Under Oregon law, lobbyists do
not have to name the businesses
funding the organizations they
create. Nor do they have to detail
how much their clients pay them,
and for what services.
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Dan Dwyer shows one of the scoreboard numbers to spectators at PGE Park while manning the board during a
baseball game Sunday between Barlow and Central Catholic high schools.
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Truck 3, Engine 3 watch Sunday's game through the r
Keeran's son, Joey, is playing second base for Barlow

BY STEVE BRANDON
The Tribune

His nickname is “Score-
board Dan,” not “Scorebored
Dan.” His game is to inform
and inspire at PGE Park.

“I"'I be a cross between a rodeo
clown and a part-time PA an-
nouncer,” says Dan Dwyer, one
of six people chosen to operate

the seven-story scoreboard in .

left-center field during Portland
Beavers games.
“If you're afraid of heights, this
isn’t the place to be,” Dwyer says.
But there he will be, perched
on a podium or moving up and
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Students find there are practical uses for

BY TODD MURPHY
The Tribune

No trigonometry-dizzy Wil-
son High School student will
ever again say high school
math means nothing in the
real world.

Because at Wilson, high school
math is on its way to bringing a
real-world credit of about $18,000
on the school’s utility bill, with po-

i tentially another $6,000 a year in
i savings to come. And it’s all because

Wilson math students can measure
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parking lots and sidewalks more ac-
curately than a hired-gun engineer-
ing consultant can.

Like Portland property owners
throughout the city, Portland Pub-
lic Schools pays a storm water
runoff fee to the city for “impervi-
ous” areas of its properties —
buildings or sidewalks or parking
lots that force storm water into the
city’s sewer system. Since 1998, the
city has charged the district about
$1,900 a month for Wilson, based
on measurements a district con-
sultant provided the city.
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No one questioned the meas-
urements. But several weeks ago,
school district officials and Wilson
teachers figured that storm water
runoff fees and simple property
measurements might show Wil-
son math and science students
that what they learn relates to the
real world. So the students
learned about storm water man-
agement and were sent out to the
high school property with tape
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measures and measuring wheels.
The result: The students’
measurements came in at about
305,000 square feet of impervious
area — about 109,000 fewer than
what the city was charging for.
“It was kind of an eye-opener for
them,” says Wilson math teacher
Kent Dorsey. It was also an eye-
opener for folks with the city.
More recent city measure-
ments based on aerial photos
show about 375,000 square feet of
impervious area — more than
what the students measured but
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DiLorenzo says HB 2010 is a per-
sonal project that sprang from his
beliefs about how best to clean up
the harbor. He argues that the bill
would lead to action instead of the
delay and litigation that complicates
so many government-mandated en-
vironmental improvements.

But the notion that three veteran
lobbyists would join together to push
the bill as a matter of principle alone
has drawn some skepticism.

“I doubt that John DiLorenzo is
doing this because he is a friend of
the environment,” said Rep. Charlie
Ringo, D-Beaverton.

What about the Schnitzers?

One harbor company with a paper
trail leading back to DiLorenzo’s lob-
bying business is the Schnitzer In-
vestment Corp. ,

On Friday, March 23, when
DiLorenzo first met with Mayor Ve-
ra Katz’s chief of staff Sam Adams
and other city officials to discuss HB
2010, the lobbyist brought with him
two representatives from Schnitzer,
Ann Gardner and Tom Zelenka.

Schnitzer, one of the biggest prop-
erty owners in the city, owns and op-
erates a steel yard on the east side of
the Willamette River just down-
stream from the Port of Portland’s
Marine Terminal Four. The steel
yard is part of the Superfund site.

The company paid more than
$194,000 in property taxes on its har-
bor holdings last year. It is also well
positioned to purchase any harbor
properties that may become avail-
able due to environmental liabilities,
rising energy costs and a downturn
in the manufacturing sector.

Zelenka would not say whether
Schnitzer is financially supporting
the lobbying effort. “We think this
bill merits discussion and further ac-
tion from the Legislature,” he said.

The Schnitzer family’s relation-
ship with DiLorenzo is documented
in papers filed with the Oregon Stan-
dards and Practices Commission,
which oversees lobbyists.

According to the documents,
DiLorenzo lobbied on behalf of
Harsch Investment Corp., a holding
of the Schnitzer family, from Dec. 31,
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Protesters against House Bill 2010, including (from left) Jason Orin
thoulﬁh the company is neutral on the bill and has not supported it
ed in support of the bill, which would exempt them fro

test

£S A

“We do not
belong to
any lobbying
group on
this issue,
and we have
not given
any money
to push this
bill.”

— Vicki Tagliafico,
Oregon Steel

1998, to Dec. 13 of last year.

DiLorenzo’s contract with the
Portland Harbor Cleanup Coalition
began on Dec. 23, 2000 — 10 days af-
ter his contract with Harsch Invest-
ment expired.

Some deny involvement

On April 24, a group of environ-
mentalists and labor activists staged
a protest in downtown Portland to
criticize HB 2010 and its presumed
backer, Oregon Steel. The protesters
marched from City Hall to offices of
Oregon Steel, chanting slogans and
carrying signs.

But Oregon Steel officials say the
protest was misdirected. The compa-
ny, which paid $782,000 in property
taxes last year, is neutral on HB 2010
and has not supported it financially.

“We do not belong to any lobbying
group on this issue, and we have not
given any money to push this bill,”

m property taxes.

said Oregon Steel’s Vicki Tagliafico.

None of HB 2010’s top three poten-
tial beneficiaries — based on prop-
erty taxes paid last year — is paying
for the lobbying effort.

A senior manager for Wacker Sil-
tronic, a multinational manufacturer
of silicon wafers that paid $1.6 million
in property taxes and employed 1,600
people last year, said the company is
not funding DiLorenzo’s lobbying bid
and does not support the bill.

“It really didn’t make a lot of sense
to us as a theory,” said Cathryn
Young, senior manager for Wacker.
“We keep ending up at the top of the
list of people who would benefit, but
our interest is in schools. An educated
work force is worth a lot more to us.”

The multinational chemical manu-
facturer Atofina, which paid $1.08 mil-
lion in property taxes last year, also is
neutral on the bill. Larry Patterson,
Atofina’s environmental manager,

said the company was never contact-
ed about the proposed legislation.

“We have had no involvement with
this lobbying effort,” Patterson said.
“I read the same stories as every-
body else, and I'm scratching my
head just like everybody else.”

Both Wacker and Oregon Steel al-
ready receive substantial property-
tax breaks under a program that sets
up enterprise zones. Wacker pays
taxes on $87.4 million of its $264.5 mil-
lion of property in the harbor, while
Oregon Steel pays taxes on $35.7 mil-
lion of its $248 million of property.

Atofina receives negligible enter-
prise zone tax breaks, and recently
announced it will suspend plant op-
erations due to rising power prices.

The battle continues

Meanwhile, the contentious de-
bate over HB 2010 continues, setting
Portland and Multnomah County

governments against key Republican
lawmakers, three prominent lobby-
ists and the mystery companies they
represent. ‘

The bill’s sponsor, House Speaker
Simmons, is a Republican from EI-
gin, a rural town 275 miles from Port-
land harbor. Simmons said he be-
lieves the bill is a constructive way to
avoid litigation and move more
quickly to harbor cleanup work.

Environmentalists and local gov-
ernment officials call HB 2010 a vio-
lation of the “polluter pays” princi-
ple. They say it would remove up-
ward of $10 million a year from budg-
ets that fund local schools, roads and
police and fire protection.

In addition to those concerns, last
week’s hearing raised a huge financial
question: Can a group of industrial
property owners facing massive envi-
ronmental costs reasonably be expect-
ed to raise bonds to pay for cleanup?

DiLorenzo’s premise is that the
privilege taxes collected from harbor
businesses would be used to lever-
age up to $100 million in bonds.

But bond counsel Harvey Rogers
of Preston Gates & Ellis testified that
the group will be unable to issue debt
because it is fundamentally a weak,
new entity with no credit rating and
no guaranteed revenue stream.

DiLorenzo countered by question-
ing whether Rogers could offer an
objective opinion on the matter be-
cause he works for various public en-
tities, including the city of Portland.
He added that he considered the
question important and hopes to ad-
dress it in one of a number of amend-
ments he is planning.

DiLorenzo’s next plan is to help set
up a work group to revise the bill and
resubmit it to the House Water and
Environment Committee, chaired by
Rep. Betsy Close, R-Albany.

Rep. Mark Hass, D-Portland, a crit-
ic of the bill who sits on that com-
mittee, doesn’t think the bill will go
very far. “I don’t know that
(DiLorenzo) is going to get anything
done this session, short of a study
session or a work group,” he said.

But DiLorenzo remains optimistic.
“I think there’s a very good chance of
passing the bill this session,” he said.

Harbor: Backers of bill remain anonymous

Contact Ben Jacklet at
bjacklet@portlandtribune.com.


mailto:bjacklet@portlandtribune.com



